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SUB J : PARAGUAY AND THE ARAB OIL CAPITALISTS 

1 . SUMMARY: PARAGUAY'S LATEST EFFORTS TO OBTAIN A CHEAPER SOURCE 
OF OIL OR TO TAP ARAB OIL REVENUES FOR INVESTMENT TURNED SOUR THIS 
WEEK WITH THE DISCOVERY THAT ARAB OIL MONEY IS NOT ONLY EXPENSIVE 
BUT REQUIRES GOVERNMENT GUARANTEES FOR ANY LOANS. ALTHOUGH A 
LETTER OF INTENT TO NEGOTIATE A $250 MILLION LINE OF CREDIT WAS 
SIGNED BETWEEN TRIAD INTERNATIONAL MARKETING S.A. AND THE GOVERN- 
MENT OF PARAGUAY, IT SEEMS UNLIKELY THAT THE PARAGUAYANS WILL 
DRAW DOWN MORETHAN A SMALL PERCENTAGE OF THE MONEY. END 
SUMMARY. 

2. THE ARRIVAL IN ASUNCION OCTOBER 10 OF A GROUP OF ARAB 
CAPITALISTS INCLUDING DR. ADNAN KHASHOGGI AND SHEIK HADY 
HOBEICHE WAS HERALDED BY OFFICIALS, THE PRESS AND PRIVATE 
GROUPS AS ASSURING PARAGUAYAN ACCESS TO BILLIONS OF PETRO 
DOLLARS FOR INVESTMENT PURPOSES. PARAGUAY HAS BEEN TRYING 
FOR SEVERAL YEARS TO INTEREST MIDDLE EAST COUNTRIES IN 
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EITHER INVESTING IN PARAGUAY OR PROVIDING LOANS, AND HAS 
SENT MISSIONS TO THE MIDDLE EAST TO AWAKEN INTEREST. 

HOWEVER, THIS IS THE FIRST TIME ANYONE FROM THAT AREA HAS 
VISITED PARAGUAY. DURING THE HIGHLY PUBLICIZED FOUR-DAY 
VISIT. THE GROUP WAS FETED BY THE PARAGUAYANS, HELD WORKING 
SESSIONS WITH THE COUNCIL OF MINISTERS, AND MET WITH PRESI- 
DENT STROESSNER. 
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3. AT THE END OF THE VISIT, A LETTER OF INTENT WAS SIGNED 

BY THE ARABS, UNDER THE COMPANY NAME OF TRIAD INTERNATIONAL 
MARKETING S.A., OFFERING TO EXTEND A REVOLVING GLOBAL CREDIT 
OF $250 MILLION TO THE GOVERNMENT OF PARAGUAY. THE CREDIT 
WOULD FINANCE PRIORITY PROJECTS OF THE GOP ALTHOUGH EACH 
SPECIFIC PROJECT MUST ALSO BE APPROVED IN ADVANCE BY 
TRIAD INTERNATIONAL MARKETING. ALL LOANS WOULD HAVE TO 
BE GUARANTEED BY THE NATIONAL TREASURY AND BY THE CENTRAL 
BANK OF PARAGUAY. ALTHOUGH NO SPECIFIC INTEREST RATES WERE 
MENTIONED IN THE AGREEMENT, THE EMBASSY HAS BEEN TOLD THAT 
RATES WOULD BE 1-1/2 PERCENT OVER LIBOR (LONDON INTEREST 
BANK OFFER RATE). 

4. ALTHOUGH MOST OF THE PRESS CONTINUED TO WAX ENTHUSIASTIC, 
GOVERNMENT OFFICIALS PRIVATELY EXPRESSED DISMAY ABOUT THE 
NUMBER OF STRINGS ATTACHED TO THE LOAN. ONE POINTED OUT TO 
AN EMBASSY OFFICER THAT THE ARABS COULD PICK OUT THE MOST 
PROFITABLE PROPOSALS PRESENTED AND TAKE THEM OVER, INSTEAD 
OF MERELY LOANING THE FUNDS TO THE GOP. OTHERS DOUBTED 
THAT PARAGUAY WOULD EVER UTILIZE ANY OF THE MONEY. 

5. EMBASSY COMMENT: THE PARAGUAYAN PAPERS USUALLY GIVE 
EXTENSIVE PUBLICITY TO ANY PROSPECTIVE FOREIGN INVESTORS 
WHO VISIT THE COUNTRY. THIS GENERAL PROPENSITY IS HELPED 
ALONG BY THE MINISTER OF INDUSTRY AND COMMERCE'S PRIVATE 
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PRESS ENTOURAGE WHICH INSURES THAT HIS NAME AND HIS 
ACTIVITIES ARE WELL PUBLICIZED. PERHAPS 10 PERCENT OF 
THE INVESTMENTS MATERIALIZE; THE REMAINDER DISAPPEAR 
WITHOUT ANY COMMENT. 
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